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At Square Mile, we see responsible investing (RI) as an umbrella term that is underpinned by the 3D pillars of “Do Good”, “Avoid
Harm” and “Lead Change”. We believe that our framework will help investors make an informed investment decision as we seek to
provide a profile of how a fund fares from an RI perspective.

Investment in companies offering Avoids investment in companies Advocacy and engagement with
solutions to global social and making a significant negative investee companies, both individually
environmental challenges and contribution to society and the and through co-operation with other
evidence of impact. environment and those exposed to investors and change activists to
controversies. encourage best practice and inform

opinion. Strong research processes,
company culture and stewardship, at
a company and fund level.

The 3D framework is comprised of data collection, data processing, revenue-source analysis, assessment of alignment with
environmental and/or social matters, and qualitative opinion. Once it runs through our proprietary ‘Atlas’ database and 3D
framework, each fund will be assessed for a 3D Rating and an associated medal.

We are cognisant that not every sustainable fund has the same objective. Strategies that target investments in companies that
offer solutions, in say, environmental challenges, will have a contrasting objective to strategies that invest in companies that are
improving their sustainability credentials through active engagement.

Given the changing policy landscape within Responsible Investing, Square Mile has updated its 3D framework utilising the three
pillars above to account for the contrasting sustainable objectives evidenced within the market. The four scoring frameworks
illustrated below aim to improve the transparency of sustainable products for retail and professional investors.

A 3D report is 4-pages of information and commentary on the following:

Sustainability Mixed Goals Medium Medium Medium
Sustainability Improver Low Low High
Sustainability Focus Medium/High Medium/High Low
Sustainability Impact High Low Low

The last stage of the 3D process is the awarding of a medal based on the fund type and the issuing of a 3D report.

Each 3D report contains the following:

- 3D medal - Top 10 revenue activities

- Fund classification - Revenue-source sustainability analysis

- Fund summary - Controversial Activity & Harmful Impact exposure
- Key fund facts - Company ESG review

- 3D solutions breakdown - Fund stewardship review
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3D INVESTING: THE BENEFITS

What are the benefits of 3D?

The 3D report offers a multitude of various benefits to both the investor, the fund group, and advisors. At its core, a standardised
sustainability profile and rating framework allow funds to be reviewed and compared against an independent review process.

This same profile permits a fund group to gain access to a proprietary sustainability network of like-minded funds, allowing their
product to be scored and rated against its peers. Through these two core benefits, we envisage a suite of sustainability products,
which based upon the information identified through the 3D framework, can be compared and contrasted through this unique lens.
Independent feedback to the fund manager even provides the means for potential improvements to the fund.

Standardised framework Enhances transparency

Having a thorough understanding of
the investment process is critical for
investors to choose a product which
best suits their convictions and aligns
their daily actions and choices with
respect to society, the environment
and how their savings are invested.

The 3D Investing framework provides
a consistent profile of responsible
investment funds to support the fund
selection process and help advisers make
informed investment decisions to meet
their clients’ outcomes.

Key benefits of
3D Investing

Independent opinion Tool for improvement

The 3D fund profiles provide an Our research assists in identifying

independent and objective assessment potential controversial activity exposures
of how a fund is invested from a that may have otherwise slipped under
responsible investment perspective. the radar, providing the fund manager(s)

Research-led with the information they need to make
the necessary changes.
The team uses an extensive and in-
depth evidence-based analysis to look
holistically at the full fund investment
process, from the stock level to the fund
group itself. This provides a clear and full

picture of the entire process.
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Important Information

This document is issued by Ethical Money Limited which is registered in England and Wales (05086155) and is a wholly owned
subsidiary of Titan Wealth Holdings Limited (Registered Address: 101 Wigmore Street, London, W1U 1QU). This document is
for the use of professional advisers and other regulated firms only and should not be relied upon by any other persons. It is
published by, and remains the copyright of, Ethical Money Ltd (“EM"), which operates under the trading name 3D Investing.
EM makes no warranties or representation regarding the accuracy or completeness of the information contained herein. This
information represents the views and forecasts of EM at the date of issue but may be subject to change without reference
or notification to you. EM does not offer investment advice or make recommendations regarding investments and nothing in
this document shall be deemed to constitute financial or investment advice in any way and shall not constitute a regulated
activity for the purposes of the Financial Services and Markets Act 2000. This document shall not constitute or be deemed to
constitute an invitation or inducement to any person to engage in investment activity. Should you undertake any investment
activity based on information contained herein, you do so entirely at your own risk and EM shall have no liability whatsoever for
any loss, damage, costs or expenses incurred or suffered by you as a result. EM does not accept any responsibility for errors,
inaccuracies, omissions, or any inconsistencies herein. Unless indicated, all figures are sourced by Lipper, a Refinitiv Company
(all rights reserved).
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